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Abstract

Using a firm-level survey with a randomized information treatment, which generates

exogenous variation in inflation expectations, this paper estimates how much inflation

expectations are passed through into the prices and wages firms set. Our results show

that changes in inflation expectations affect both wages and prices, but clearly less than

one-for-one. Furthermore, we find that, particular for prices, short-term inflation expec-

tations have higher pass-through coefficients than long-term inflation expectations, and

that the pass-through tends to vary with the underlying price-setting behavior.
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